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N the solution of no post-war problem 
have the politicians shown themselves 
less willing to face realities than in 
reference to war debts. Reluctantly and 
not until four years after the Armistice 
are French politicians beginning to pre- 
pare their people for the acceptance of a 
practical reparation program which _ in- 
volves a reduction by approximately two- 
thirds of Germany’s obligations. Not even 
now are American politicians willing to 
consider the foregoing of any portion of 
the obligations owed here by the Allies. 
Fortunately both French and American 
financiers, following the lead of the Brit- 
ish bankers, have for many months been 
urging the imperative necessity for some 
composition of these various claims. In 
the last week the contrast between the 
politicans’ blindness to facts and the bank- 
ers’ clearness of vision has been striking- 
ly illustrated. 
The Politicans 
EPRESENTATIVE BURTON of Ohio, 
speaking as a private individual and 
not as a member of the Debt Refunding 
(ommission, announced on his return re- 
cently from abroad that this country was 
not prepared to forego its claim against 
the Allies and that international obliga- 
‘ions of this sort should be considered as 
sacred. Assuming that both these state- 
nents are true, one very significant ques- 
tion was not answered by Mr. Burton. 
llow are the obligations of the European 
states to our government, amounting now 
to approximately $12,000,000,000, to be 
paid? 
Senator Lodge, in his address in Boston, 
October 9, also glibly ignored this ques- 
in and satisfied himself by repeating the 
formula, “without any feeling except that 
of kindness and friendship to those with 


whom we were associated in the great 
war,” we should collect both interest and 
principal. Of course on “very liberal 
terms”! 
The Bankers 

Be American Bankers’ Association 

convention last week in New York 
was the occasion for refreshing and frank 
speaking, for clear and convincing analysis 
of the basic economic principles which un- 
derlie both reparations and _interallied 
debts. 

Reginald McKenna 


the Right Hon. Reginald McKenna, 

former Chancellor of the British Ex- 
chequer, and now Chairman of the London 
Joint City and Midland Bank, Ltd., of Lon- 
don, analyzed in a masterly and unanswer- 
able way the problem of Germany’s capac- 
ity to pay reparations. His method of rea- 
soning and his conclusions were striking!y 
like those expressed by such speakers as 
Paul D. Cravath and John Foster Dulles at 
various F. P. A. luncheons during the last 
three years. 

Referring to the misapprehensions as to 
Germany’s power to pay, he insisted that 
“what we have to investigate is not Ger- 
many’s capacity to produce wealth, but her 
capacity to pay foreign debt.” He con- 
cluded: “Germany can only pay now what- 
ever she may have in foreign balances to- 
gether with such amount as she can realize 
by the sale of her remaining foreign se- 
curities; that this payment is only possible 
if all other demands are postponed for a 
definite period long enough to insure the 
stabilization of the mark; and that future 
demands at the expiration of this period 
must be limited to the annual amount of 
Germany’s exportable surplus at that 
time.” 

Speaking of inter-allied debts, he re- 
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iterated Britain’s determination to pay 
her obligations, but insisted that she alone 
of the Allies is in a position to do so. He 
recommended, therefore, a definite post- 
ponement of any payment by the other 
allies in the interests of all the parties con- 
cerned. “The actual amount which the 
other debtors could ultimately pay should, 
as in the case of Germany, be ascertained 
by inquiry into their exportable surplus at 
a full and frank conference between cred- 
itors and debtors.” 


The Near Eastern Luncheon Discussion 


[ R. HERBERT ADAMS GIBBONS, 

paving the way for the two-fold pre- 
sentation of the Near Eastern situation by 
M. Tsolainos, former private secretary of 
M. Venizelos, and M. K. Zia Bey, said at 
the F. P. A. luncheon, October 7, that the 
main factors in the new crisis that threat- 
ens to plunge Europe back again into war 
were Turkish versus Greek nationalism, 
and rival ambitions of Russia, Great Brit- 
ain and France to become the dominant 
power in the waterway leading from the 
Black Sea to the Aegean Sea. 


“It is a disheartening and ugly thing to 
say,” declared Dr. Gibbons, “that the 
events of the past two years in the Near 
Kast, and the attitude adopted by the 
Powers within the past fortnight, demon- 
strate the hypocrisy of the professed war 
aims of the Entente Powers, but it is true. 
Moreover, it is now clear that the Treaty 
of Sévres was the result of a compromise 
between conflicting French and British 
policies in reference to issues some of 
which were not even remotely related 
either to Turkey or to Greece. 


“It is important to remember also that 
once the Treaty of Sevres has been des- 
troyed by nationalist enterprising and this 
destruction has been acquiesced in by the 
Allies, a mortal blow has been struck at 
the validity of all the other treaties grow- 
ing out of the war, including the Treaty 
of Versailles.” 

Mr. Tsolainos, emphasizing the histor- 
ical Greek civilization in Constantinople 
and Asia Minor, declared that the Treaty 
of Sévres represented the fulfilment of 
the just claims of Greece. The Greek 
military ventures in Asia Minor and 
Thrace were undertaken on the direct re- 
quest of the Allies and at first with their 
unqualified support. Admitting the over- 
whelming character of the military de- 
feat, the speaker attributed this solelv to 
the failure of Italy and France to ful!!! 
their promises and to the active asisstance 
eviven by France to the Turks. 

Zia Bey, refuting the charges of Turk- 
ish atrocities, appealed for a suspension o/ 
judgment until an impartial investigation, 
which he said the Angora government 


Page Two 


+e in 








would welcome, had made its report. He 
declared that Mustapha Kemal’s claim to 
Asia Minor, Thrace and Constantinople 
was based upon the principle of self-deter- 
mination of peoples, because these regions 
are “predominantly Turkish.” In other 
words the Turks have been fighting and 
are still ready to fight in order to remain 
masters of their own home. 

Among those who took part in the gen- 
eral discussion, in addition to the an- 
nounced speakers, were Professor Edward 
Capps, formerly American Red Cross Com- 
missioner to Greece, Dr. Mark Ward, re- 
cently returned from his post as chief 
surgeon of the Near East Hospital at Har- 
poot, Mr. A. F. Hamdi, Mr. Jules S. Bache, 
Mr. B. P. Salmon, formerly President of 
the American Chamber of Commerce in 
Greece, Mrs. Agnes Jenks, Miss Blanche 
Watson, Mrs. William Yost and Mr. George 
R. Montgomery, Director of the Armenia 
American Society. Mr. Montgomery made 
a plea for active participation by the 
United States in the present negotiations 
in the Near East and for this govern- 
ment’s support for the project of a na- 
tional homeland for Armenia. 
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